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et us look at the United Nations
L report regarding the economies of
various countries and the increas-

ing disparities between North-South. Re-

- cently the United Nations Development Pro-
- gramme (UNDP) the published Human De-
velopment Report (HDR) 1994. The theme

everyday lives. The UNDP wants the HDR
1994 to be a contribution to the World Sum-
mit for Social Development to be held in
Copenhagen in March 1995. The report.con-
tains various chapters which deal with the
need for sustainable human development;

peace dividend; the need to restructure de-
velopment and cooperation; and human devel-
1 opmentindex. -

The report provides a more realistic-and
useful account of the state of nations of the
| world than those reports that continue to rely

‘on rigid economic criteria such as national
income indicators. The Human Develop-
ment Index (HDY), for all its limitations, isan
extremely useful descriptive tool which cap-
tures socio-economic conditions more accu-
rately than studies which are based on GNP
measures. It also exposes the widely be-
lieved presupposition about the relationship
between growth and development, and indi-
cates how government strategy can be im-
portantin providing opportunities fora better
lifeevenatlowerlevelsof per capita income.
The HDI has been prepared for 173 countries
and sub-groups within certain countries to
show internal disparities. HDI is primarily
based on three points: life expectancy; lit-
eracyintermsofschooling; and standard of living,
measured by purchasing power and income.
The essential problem of sustainability
today is not simply one of ensuring a viable
“alternative development paradigm for less
poor countries, but actually changing the
way in which the world resources are cur-
rently distributed and consumed across the
countries. Indeedyglobal sustainability is
Jimpossible without a substantial reduction
and shiftin the pattern of consumption of the
rich. HDR 1994 notes: “The lifestyles of the
rich nations will clearly have to change. The
North has roughly one-fifth of the world’s
population and four-fifths of its income, and
it consames 70 per cent of the world energy,
75 per cent of the metals and 85 per-of its
wood...Because inter-generational equity
must go hand in bad with intra-generational
- equity,ia major restructuring of world’s in-
come and consunption patterns may be nec-
essary precondition for any viable strategy of
sustainable development”. (p18-19) It will
not be possible for poor countries to imitate
the lifestyle of the rich countries; the latter
will haveto change theirs. One striking omjs-
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. of the report is people’s security in their.
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income. But the equally important role of
macro-economic policy, which is not dis-
cussed by the report, should not be ignored.
Food insecurity has increased of those poor
countries who have followed policies of cul-
tivation of cash crops forexport, often on the
advice of the World Bank, and had conse-
quently neglected domestic food production.

Health security in the Third World is still a
privilege of the few and infectious and para-
sitic diseases continue to account for the

-greatest number of deaths. Inadequate provi-

sion for women’s health during pregnancy
and child birth is still the norm in the Third
World: Moreover,- the health security is
closely related to the health of the natural
environment and here the problems resulting
from the continued degradation of local and
global ecosystems become significant. The
state of water resourcesisa critical indicator:
global percapitawater supplyisonly one third of
its level of 25 years ago. Water scarcity marks
most of the Third World and is becoming a
major factor in regional and social conflict.

The philosophy behind the concept of hu-

man development is outlined in unequivocal
terms, It is founded on the ethic of the univer-
sal, individual right to life; economic and
social rights are equally as important as civil
political rights; the aim is to create an envi-
ronment in which each the individual can
develophis/berown capacities, enlarging the
choices and opportunities for the future, as
well as current generations. Everything is
brought together by stating that sustainable
human development is achieved by allevia-
tion and reduction of poverty, the expansion
of productive employment and the enhance-
ment of social integration.

The report also develops the concept of
human security in a broader sense than it has
been used so far, and suggests ways of meas-

" uring it. It emphasises the provision of basic

needs - health care, education, subsistence,
and opportunity to develop capabilities - to

all people, and the need for environmental

protegtion and regeneration. This perspec-
tive in turn/involves vatdous objectives,
which are difficult to realise. It focuses on
empowerment of the people, the protection
of all basic human rights (including the right
to have food) and non-discximinatiop be-
tweenall people. Theemphasisison equality
of opportunity rather than that of income,

.although it is recognised that a basic mini-

mum incomeshould be guaranteed to everyone.

The report wamns that the threats to human
security arise in'the next century from dis-
parities in economic opportunities, and un-

checked population growth. The report-ap-+ |

peals for 2 widening of the concept of devel-
opment cooperation to include:all:areas of -
international activity, not only aid. It is not
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X sion in this respect is the lifestyle of the rich new. The real problem is not that the rich-
| groups in the poot countries. countries do not se& the interdependencies
The report also emphasises that the es- involvedin their various international €co-
sence of sustainable development strategies - nomic policies or the Josses inflicted on the
mustbetoensurea sustainable livelihood for  poor counitries onaccount of these-policies. The
_all. Itsaysthat these strategies must focuson  real problem Ties in the forces behind these poli- .|,
threo cord themes: poverty reduction, em- " Cies, the political economy 1 fhie tich countries. |
| ployment creation and -social integration. .- + After discussing the range of obj ectives
|, But the réportiignores;Why. existing para- + . thagdonors ofted pu._t%l.l_‘z,ﬁ‘ef_@g@gspggésts; :
|- digms:of ae?.’?b?‘!»“’?ﬁh?}ﬁ@?ﬁ,?@édv such --hatgid-showld b, e goricentraled: GOV
1 -+tremendous inequality, waste.d  esources. . .crments in the poor countries shoulddevote | -
and lack of security. Aslongas marketbased = 20'per cent of their expenditure and donors
. approach which gives the greatest_frecdoms N 20-per cent of their aid to human’ prority'|
to TNCs rather than peopie in the Third expendimres.‘ln the new international situa- * |’
World remains the dominant’ paradigm, fion withthe collapseofthe Soviet Union, the
more democratic and sustainable develop-  report is highly optimistic about whatitcalls -
ment cannot be realised effectively. the “peace dividend”. However, disarma- :
The report elaborates the concept of hu- ment is very beneficial for the people in the
man security. Too often, many researchers Third World, particularly the poor sections.
see this very parrowly in terms like national ~ There is enormous social waste in such ex-
security rather than people’s security. The penditure. In 1992, total world’s military
report points out that hurman security can be spending was$8 15 billion, which was equal
said to have two aspects: safety from hunger 1o the combined incorme of nearly half of the
and chronic diseases and repression. It lists world’s population. Military spending inthe
various threats to human security like: eco- Third World alone extracts a very large pro-
nomic, food, health, environmental, per- portion of resources which could have beent
sonal and potitical. Fconomic secutity 1e- used to improve the Jiving conditions of the
uires an assured basic income sufficient to people. The repott proposes 2 irect transfer
falfil minimum subsistence peedsofthepeo-  from resources saved through disarmament
ple. The report estimate, only about aquarter to social spending which would enhance
of the world’s population may be economi-  human development indicators. )
cally secure in that scnse. In richer countries The report also argues that 2id should be
unemployment is chief cause of economic ~ more directly linked to human development
insecurity; in poor countries the problem is  priority objectives and emerging global se-
more complex, dueto theexistenceof alarge curity threats, and that new sources of such
pumbers of underemployed, insecure work-  funds should be located. A valuable sugges-
ing condition$ and Jow wages. tion was given by James Tobin, an Ecopom-~
Food security remains the problem among ics Nobel Peace Prize winner, which would
Jarge numbers of people. despite overall sur- operate 0 restrict speculative capital flows
phus of fobd in the world. The problems are a5 well as provide more money for interna-
essentially those of inadequate distribution, tional redistribution. The proposal is t0 levy
both global and local, and la€k of purchasing 2 small tax- on international currency
power. In Sub-Saharan Africa substantial transantions. A 0.5 per cent tax on foreign
declines in per capita food production since  exchange transactions would be too small to
the early 1980s have created a situation in deter commodity trade. Of course, the 1ev-
which about 35 per cent of the population is enue potential is immense, a5 2 wordwide
chronically malnourished. And even coun-  taxatcurrent levels of flows would generate
tries which appear to be self-sufficient in  over $ 1.5 trillion fora0.5 per cent tax. Other
food - such as India- contain large segments ways of generating resources for redistibu-
of undemnourished people. The report rightly tion to poor countries include funds from
describes that access 0 food comes prima- demilitarisation and pollution taxes. . T
rily from access to assets, work and ensured - (tobe concluded)

E)

1
A
¢
:
f
.
3



oMo 19298
North-South and global|
sustainability — 11

Dr Kalim Siddiqui

ot o st e o e

‘ he UNDP’s director James Speth
T openly argued in a recent Press
briefing on the current crisis in
Africa, for phasing out within three years of
the arms trade and military assistance tothe
continent. “A large part of the blame for
this trading in death rests with the industr-
ialised countries who, while giving aid in
the order of $60 billion a year, earn in

expenditure in the developing world,” he
said. The report calculates that 86 per cent
of the weapons exports to the Third World
come from Russia, the US. France, Britain
or China. ““Of course, the defense industry
will be unhapny about these ideas and will
put presssve ey politicians, but now they
have to be counfronted”, the rcport notes.
The report . ther argues that the effects of
arms buy

showing th:.! India, the largest importer of
arms in the Third World, bought 20 MiG-
29 fighter airplanes for a sum which could
have sent 15 million girls to school. Niger-
ia, another big spender, bought 80 tanks for
2 sum which could have immunised two
million thildren and brought family plan-
ning to two million couples.

The formula proposed is that the Third
World would double their social spending
to 20 per cent of their budget by reducing
military expenditure and cutting wasteful
mega projects, while donors would raisc

human development from 7 per cent to 20
per cent. Debt cancellation for the poor
countries is also advised. Changes within
aid budgets to make them more effective
should be less controversial terrain. For
instance, more than 90 per cent of the $12
biltion a year for technical assistance goes
{o foreign consultants. In Africa, 100.000
such foreigners were employed for over
five vears, while 60.000 African scnior
officials and technical experts left the con-
tinent.

The crucial point made by the report is
that development must be concerned with

compensation $125 billion from military -

on development spending by -

their allocations of foreign aid aimed at -

under heavy intimidation. They promise
little benefits to 80 per cent of the globe,
they promise actual losses in trade. Indeed,
the deal will strengthen those who are al-
ready rich and powerful. The high interest
rates and other inequalities along with low
prices of export commodities of the Third
World is already depriving the poor na-
tions of earnings of at least $500 billion a
year - about ten times the total ‘aid’ provid-
ed by the North. R

Moreover, these Third World payments
amount to more than two-thirds of the sum
granted or being lent to these countries by
creditor nations and international agen-
cies. The result is: the poor countries are
financing the maintenance of the high liv-
ing standard in the rich countries while
impoverishment is increasing in the Third
World. More than 1.2 billion people in
(hese countries now live in absolute pover-
ty, 100 million suffer from famine, and
about 180 million children are undernour-
ished. Prospects for overall development
of the Third World under the hegemony of
the North are poor. The IMF/World Bank
itself bears a large responsibility for the
poverty in the Third World. It has imposed
harsh austerity conditions on the poorcoun-
tries for its aid and postponement of debt
repayments. These conditions have low-
ered living standards, emphasised exports
in order to pay existing debts, thereby caus-
ing a deciine in domestic supplies; and
required governmental budget retrench-
ment, resulting in reduced spending on
public health and education.

In spite of the globalisation of financial
flows, information networks and skilled
Jabour, there is a persisting contradiction
between the demands of internationalised
capital and those of growth of productive
forces. . For the full exploitation of the dy-
namic and static external economies, pro-
ductive activities have to be localised with-
in a region (US or European Comununity)
that permits full mobility of labour and
capital, and the full and symmetric adapta-

tion of state policy to-

fiiling the wants and
aspirations of people:
not simply the need-
less production of
more and more com-
modities. In fact, what
matters is not wealth
“itself, but the use that
nations makeofiit. The
process of modgmisa-
tion and particularly
which is associated
with market based
polcies also threatens
the security that may
have come from com-
mon use of resources,
common set of values

en0us groups are worst

Development must be
concerned with filling
the wants and
aspirations of people,
not simply the needless
production of more and | gainersofeapitaloho
more commodities. In
fact, What matters lS nOt growth of capitalist or

and ideatiy, Iodig: | that nations make of it

wards the demands of
the region. However,
mobility of interna-
tional capital without
-corresponding mobil-
ity of labour leavesthe
net losersof capitalun-
able to develop the
productive forces in
step with those of

have adopted their in-
stitutions to permit 2
-more or less unfettered

proto-capitalist pro-

wealth itself, but the use | &ucsion retatons.

| The concepts of un-
evenness of capitalist
development and of

“affected by this profit- —
first based approach, and ethic clashesand.

regional separatist demands are ‘among

Symptoms of therdecline incommungl se
“CUF‘I[)". St Speee P i;r"".‘_t-r /: el
Global poverty threatens every country

"says the recent UNDP report. Unless rich

Jem they will find their own future jeopard-

with:diseases, ethnic violence, pollution,.

nations spend money to address the prob- .

economic retardation can also cover the
‘phenomenon of underdevelopment. It is

& combination of low: per-capita in-
&, low 1ates of indiistiial growth’and

low rates.of change in the structure of

als

incomes and occupations persisting overa
“Jonger period that can be taken as the vis-

ible criteria of underdevelopment. One

- major symptom of the state of underdevel-
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. ised. However, the report lacks in-depth
understanding on North-South relations. It
stems from the incapacity to draw out the
implications of the observed realities of
international economic disparities. The
world economy is highly concentrated, with
the richest one-fifth receiving 84.7 per cent
of the world’s GNP, controiling 84.2 per
cent of the world trade in 1991. The real
dominant agents are the TNCs based in the
North, dealingin goods and services, whose
annual turnover typically excecds the GNP
of even medium sized nations. It is wrong

| to assume that the interests of such large

firms would be identical with the interests
of people in the Third World. Also the rich
in the Third World do not represent the
needs of the majority of the population in
those countries. Thereisa widespread fear,
for instance, that the impaosition of a uni-
formregime of intellectual property rights,
modelled on the US pattern and almost

per investment in research and develop-
ment and impede technical change by pre-
venting the emergence of multiple sources
and independent innovations.

The appalling poverty revealed by
decolonisation required - and still requires
_ basic changes to be made in the world
economniic system, and a sensible modicum
of management of that system. Instead, the
industrial North has diverted attention from
these structural issues by the palliative of
“aid’, while also reducing the capacity of
the UN Secretariat .for macro-economic
policy analysis and coordination. The IMF
isdictating now ‘Structural Adjustment’ in
the Third World that causes economic hav-
oc arid mass upheavals which are promptly
blamed on ‘religious fundamentalism’ or
“tribalism’. ) ’

Most important of all, in the UN General
Assembly, the major powers have refused
to negotiate on macro-cconomic policics
for ‘advancement of all peoples’ claiming
that global monetary, finance and trade
matters arc properly dealt with by the IMF,
the World Bank and GAT institutions, which
they have ensured will do nothing of the
kind. Third World debt, they say. isa raticr
for the World Bank and the IMF, neither of
which has any long-term debt solution. In
1990. when there was a global trade surplus
of $180 billion, the Third World had debts

would have already been-paid if thc North-
ern institutions had not manipulated inter-
est rates). Most of the surplus went (0
private capital markets in rich countries,
while IMF continued to dt in Africa of $2
billion in repayments, and the World Bank
in that one yeafalone demanded $1.7 bil-
tion from the Third World.

- The gap betyeen North and South is
widening relentlessly. In 1960, the richest
fifthof the world’s poputation carned thirty
times the income of the poorest fifth: today,
it earns sixly times more. GATT is being
replaced by WTO, while the global eco-
nomic structure is highly unequal in terms
of techriology, capital resources and in-
comes where 80 per cent of the population
now has only 18 percentof world trade. No
steps have beentaken toalter this, ratherthe
“free trade” accord reached at the end of the
Uruguay Round last December was hailed
asa tﬁumph._Ncgotiated over seven years
among a handful of industrial countries,
they were then handed over to the repre-
sentatives of the Third World countries to

necessarily controlled by TNCs, will ham-.

totalling $1400 billion (much of which

examine and accept idga- single weekend, -

oprent in a private enterprise cconomy is

that it finds it difficult to attract net direct

investment on a larger scale forany length *

of time. In order to understand the validity
of this kind of assumption, we have to
realise that long before the debt crisis,
many of the countries of Latin America,
Africaand underdeveloped regions of Asia
apparently received large amounts of gross
foreign investment; however, measured
over decades those flows were negative.
Because of the uneven spread of industri-
alisation, becausé of the contradictions
caused by the unleashing of capitalist rela-
tions, because of the legacy of colonialism
and the pattern of inter-state relations left
by it, the growth of capitalist development

has always been uneven, and continues to»

be 50 to this day. Itis not only the absolute
progress of productive forces, but also the
differential between productivity, profit-
ability etc. created by theuneven spread of
capitalist relations that further fuels the
process of differentiation betweén differ-
ent nations. o

In all the industrialised countries; the
state playsavitalrolein maintaining repro-
ducing or modifying the existing produc-
tion rolations. The modification is guided
by two contradictory impulses, and the
result often harbours the potential for con-
traction. One is the attempt to repair imag-
ined and actual damage to the social fabric,
the conditions of living etc., caused by the
spread of capitalist relations.  *

The obvious examples outside western

Europe are Japan, South Koréa, Taiwan,
Singapore and Hong Kong, which have
somehow managed to substitute potential
foreigninvestmentby domesticinvestment
on a large scale to break out in high rates of
growth that led to the removal of poverty.
It seems the factors that sustained high
rates of industrial and aggregate invest-
ment and led to sustained growth since the
1950s arc: radical land distribution and the
elimination of landlordism; land distribu-
tion also expanded the domestic market.
The more equitable distribution of land
raised the income of the rural masses andas
a consequence increased the demand for
consumer goods: the achievement of high
literacy rates, which means the labour force
can adapt quickly to new technologies;
cagy access to forcign markets and state
intervention in research and technology
boosted profits and created high morale
among domestic entreprencurs. Further,
the favourable global political economy
made transformation more possible. Then
the victory of the communist revolution in
China and fear of such takeover led the US
occupying forces to supporta pro-peasant
roform not only in Japan but in other East
Asian countries. Such international sup-
port cannot be found in the present world.
On the contrary, the big landowners and
TNCs in many parts of Latin Americasuch
as Nicaragua, Colombia, Brazil, Peru,
Mexico, Philippines, Thailand andin many
African countries as well has not only con-
tinued to hold alarge partof cultivated land
but even have been assigned a bigger role
inlinking the Third World economies more
closely with the jindustrialised countries.
- Thus, to achieve global sustainable devel-
opment the North-South economic rela-
tions have to be radically changed. *
The writer is a Fellow at the Centre for

Developments_tudie;, Univeirsi.tyofBergen, .
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