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Kalim Siddiqui

- Globalisation and the Third Wor

~ n recent years, “globalisation’
I is being put forward as the only
option left for Third Worldcoun-
tries. Globalisation means integrating the
Third World countries' economies with
the advanced capitalist countries and
opening up Third World economies for
the Transnational Corporations (TNCs).
GATT,NAFTA and EU are strongly sup-
ported by the dominant TNCs and de-
fended as an enlargement of free trade.

Globalisation has been propelled by
the breakthrough intechnology and com-
munications. Modern communications are
actually aspecial offshoot of technology
as they rely primarily on computers and

satellites. Dozens of satellites and end-
less network of cables has made instant
contact a reality. The communication
revolution and the increasing rate of tech-
nological obsalescence have added pow-
erful new dimensions to the operations
of the TNCs. Now billioas of doliars are
circulating in the bank's speculation race.
‘This has given unlimited freedomto TNCs
to transfer money across borders, mak-
ing 2 mockery of the egulations in sov-
ereign states. As the telecommunication
networks have annihilated both time and
distance, TNCs now locate their plaats
and operation headquarters at the site of
optimum advantage. Escalating costsof
froduction have forced the TNCs 10 es-
aRish procusliananits abroad in order
10 Winimise costs and raise profits and
oust tueir competitors. This:atso is said
10 have added an clement of compulsion
to maximisation of profits in the TNCs’
drive'towards globalisation. :

Modern technology is extremely capi-
(al intensive and requires a highly
professionalised class whose expertisc
has to be updated all the time. Third
World countries are placed at a great
disadvantage in all these areas and with
technological sophistication on the in-
crease, the gap between the poor and rich
countries will keep widening. Of course,
some technology will be transferred to
the Third World by the TNCs, but the
cream will be skimmed off by the corpo-
rate head offices and latest technology
will never be transferred to the poor
countries. Thus, the poor countries wil
continue to subsist on the periphery. Once
in a while maybe a few countries may
emerge such as the Asian Tigers but this
will be limited to a very small number
while the majority will suffer.

Under the influence of international
lending institutions such as World Bank
and IMF, the neo-liberals have sct the
agenda, They argue thatJong-run growth
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dependent on export incomes from natu-
ral resources, minerals and basic com-
maodities. .

Through globalisation, power is in-
creasingly concentrated in unaccounts
able institutions and the rich and power-
ful are no more willing to submit them-
selves to popular pressures than they
ever have been in the past. The interna-
tional spread of capitalist cxchange and
production. relationships is a very de-
structive and painful process. The greater
mobility of capital makes it more and
more difficult for political organisations
1o use their goverament 10 impose regu-
tations on poltuting firms. The buse of
neo-liberal principles by which economic
activity shall be organised prohibits gov-
ernment intervention to create a public
sector or to counter the negative influ-

-ence of the private sector. It also limits

the power of the goverament to regulate
private businiess and pushes for uncon-
trollable capitalist development. Thus, it
limits people's power to exercise politi-
cal controf over their economic lives.
It would be WoRhwhile to quote Joan
Robinson, wha sserted in one of her last
books in 1978 that “It is not easy to see
how the Third World can mount the at-
tack on mass poverty and unemploy-
ment, while preserving private property
in the means of production and respect-
ing the rules of the free-market cconomy.”

GATT agreenients are designed (o un-,

dermine the possibilities for planning by
extending so-called liberalisationto service
sectors - meaning that big banks based
in advanced capitalist countries can dis-
place the banks in poor countrics, While
capital is now highly mobile, labour is
increasingly immobile and that has im-
mediate consequences. [t means that itis
casy to shift production to low-wage,
high-repression arcas of the world with
low environmental standards.

The governmentsand the elites of Third
Waorld countries have been incorporated
into the global political-economic order
on favourable terms, while the large
populations consisting of the poor are
not incorporated into the current interna-
tional order on favourable terms. The
elites in the Third World are economi-
cally, socially and culturally oriented
towards the West, where they have bank
accounts, maintain business links, own
homes and often send their children to
school. Globalisation has meant the in-
creasingly tightipter-linking of transnational
capital and the Third World elite. Over
the past decade, the debt erisis, recession
in the West and Bauk-led “Structur Ad-

is raximised through the supremacy of justment Programmes'.havccomribulcd

marset forces. "Such ideas
srewagadous impact both in the debate on
cevelopment and in policies implemented.
As aresult, measures to cope with infla-
tivn and foreign debt have meant a re-
duction in research and development
exy: :nditure by governments in a major-
ity »f Third World countries. Important
changes have taken place inthe advanced
cupitalistcountrics in scientific and tech-
nological progress in the 1980s such as
tiz expansion of microelectronics and
bi.-technology. Such technological break-
thr ughs threaten the competitive posi-
tion of Third World countries who are

have had a (o greater concentration of income, high

rates of unemploymnent, widespread poverty
and marginalisation of the rural and ur-
ban poor in the Third World. As Jorge
Nef has emphasised of Latin America,
“The state has become the receiver and
debt collector of a bankrupt cconamy on
behalf of transnational creditors.”

For the Third World to rely on closer
relations with the Westis, however, nothing
new and during the colonial period most
of these-countries’ economivs were for-
cibly linked to the West, Besides bring-
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ing the e xpansion of railways, plantation

- and mining, it also brought famine and

starvation on a large-scale as local manu-
facturers were wiped out to create mar-
kets for Western procucts and local agri-
cultural and natural resources were de~
veloped to serve metropolitan interests.
All these changes brought the peasants
in the colonial countries within the ambit
of the instability of rarket forces. Let us
look what at what is aew this time. Who
is behind this present crusade in favour
of globalisation? Of course, the TNCs.
Actually with the increased crisis in the
West in the 1980s, the big monopolies
saw the only way o1t is 6 expand the
global market and ensure cheap avail-
ability of raw mater als. Thus, it seems
that the current push for globalisation is
nothing more than to extend the interests
of the TNCs and to change the global
cconomy according to the needs of big
monopolies. N

After decolonisation, most of the Third
World countries erected certain degree
of barricrs to foreign capital and tried to
boost domestic entrzpreneurs; It ended
in fiasco, but this does not mean it did
notachizve anything. Foreign capital has
been all the way asking for access to,
these closed economnies and thus_ﬁnd!
new markets for the«r products and also;
new territory to invast profitably. Dur-,
ing recentdecades, Western goveraments *
due to public pregsure have passed vari-
ous environmental protection laws. Of
course, this is coming in handy to big
capital, who sce it as a threat to their
profits, while in the Third World, such
laws are non-existent. Therefore the TNCs |
find it attractive to cxploit cheap labour:
and nataral resources with no responsi-,
bilities. GATT encourages the cxpan-
sion of trade dominated by a handful of
‘TNC$. However, it poses a scrious threat
to the small producers in the poor coun-
tries and produges a destabilising effect
on the poor countries. !

There are two important consequences
of globalisation. First, it extends the ‘free
market’ as a development policy model
and has no mechanism to alter the exist-
cence of extreme wealth and privilege for
the few and huge misery and despair for
the many. Competition for scarce re-
sources sparks ethniztensions. The West
imposes on the Third World a neo-lib-
eral ‘free’ market’ system that directs
resources to the weaithy and to foreign
investors, with the idea that something
will trickle down by magic forces.

The second consecuence has to do with
governing structures. Now we have an
international economy, which is in need
of an international executive. The whole
structtire of decision-making responds
to TNCs® and international banks’ re-
quirements. It is also an effective blow
against democracy. All these structures
concentrate further the decision making
in executive hands, leaving elected bod-

' jes and Parliaments with less influence.

Thus, the shift from national economies
10 a single global economy wauld also
have the effect of undermining function-
ing democracy. : -

It is not true to claim that neo-liberal

* and later Japan, and more recently South

1d

policies of unseguluted intesrnational comi-
merce and reduction of role of the state
has been a foundation of capitalist ex-

pansion. Virtually every country that has
Yachieved some successful economic de-

velopment like the US, Britain, Germany

Korea and Taiwan, has done so with
active state intervention ineconoimic affairs,
particularly with cxtensive state regula-
tion of foreign commerce. Southeast Asian .
examples are often cited as a success
story. It is not because they empha-
sise exports, but because they distort
the market in their favour with govern-
ment-managed industrial and financial
policies. 3"
Globalisation has unleashed a fierce
competitive struggle in which the need

for economic_ survival overrides other

concerns; partly because financial de-
regulation has made the intemational market
even more volatile and unpredictable and
has forced policy makers to adjust their
prioritics to the interests and expecta-
tions of speculators and finance capital.
The result has been an increasingly un-
stable and unmanageable world in which
economic imbalances have grown to a
point where they are inhibiting long-
term investment and generating social |
and politicul conflict. The implementa-
tion of GATT agreement will have fur-
reaching conscquences ini the Third World.

- UnderGATT, “intelicctual property rights™,

which means protection for patents and
things like softwares will, guaranteg that
the technology of the future remaing in
the hands of TNCs, for whom'suchi laws
are very important. Thus, globulisation
is directed primarily to the needs of those
who implement policy, who arc mostly
the wealthy and the powerful. * | )
The leading cconomists are affluent
members of the Western elite, with tics
to business and government as advisors,
consultants, recipients of awards, and i
who support the status quo in society. i
|
i

1

They haveoften focused On MACrOCCONOmic
aspects such as exports, imports, infla-
tion, balanced budget, GNP, etc., with-
out any serious regard to social classes.
They showed no_interest 10 focus on
questions like which classes benefitand
which classes lose, Questions like these |
are viewed by mainstream cconomists as
irrelevant. Even other social ‘scientistss,
such as sociologists, anthropologists and
political scientists neglect class analy-
sis. There is a necessity of a ¢lass analy-
sis approach based on relations of pro-
duction and the role of the state, which 1-:
think are crucial elements in the study of
‘power and power struggles in Third World
societies—-especiallyat thiscrjtiéaljuncture
of crisis and conflict. ot =

The alternative is a greatel regard for
sovereigaty that allows for greater di-
versity in the choice of domestic eco-
nomic and social policies. To ensure full
employment, to direct capitat for long-
term social priorities and to ensure jhat
economic processes cnable peopleto fulfil
their wish to live a peacefull secure and
prosperous life in diverse communities’
that are rich in human relationships.

The writer is a Fellow at the Centre of
Development Studies, Universityof Bergen,
Norway



